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The Election Question

Oct 31, 2024 Politics has been a focus for markets in 2024, with about 60% of the global population 
voting in elections in at least 76 countries. Of course, the big one is still to come. The US 
presidential election, scheduled for 5 November, is dominating headlines, prompting 
questions from investors in Australia and New Zealand about how they should respond.

It’s natural for investors to look for a connection between who wins a country’s election 
and which way stocks will go. But the outcome of an election, even in a major economy 
and superpower like the US, is still only one of many inputs that can impact stocks.

At the end of the day, shareholders are investing in companies, not a political party. And 
companies focus on serving their customers and helping their businesses grow, 
regardless of who is in government. This means that making investment decisions based 
on possible election outcomes is unlikely to result in reliable excess returns.

To illustrate this point, look at the chart below. It shows the annualised performance of 
the S&P 500 under a succession of US Presidents, both Republican and Democrat, going 
all the way back to Herbert Hoover in 1929.

It’s difficult to see any pattern here. Markets have generally delivered positive returns 
regardless of who was in the White House. And that reinforces the point that using 
different election scenarios to steer your investment portfolio is unlikely to be a winning 
strategy.
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Exhibit 1
Annualised Returns 
During US Presidential 
Terms
March 1929 – December 
2023

Past performance is not a guarantee of future results.

Each president’s annualised return starts with the first month of presidency and ends with the last full month of returns of 
presidency. Source: S&P data © 2024 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.
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arising from the use of the information contained herein.

This material is not directed at any person in any jurisdiction where the availability of this material is prohibited or would subject 
Dimensional or its products or services to any registration, licensing, or other such legal requirements within the jurisdiction.

“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are 
Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., Dimensional Ireland Limited, DFA Australia Limited, Dimensional Fund 
Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd., Dimensional Japan Ltd., and Dimensional Hong Kong Limited. Dimensional Hong 
Kong Limited is licensed by the Securities and Futures Commission to conduct Type 1 (dealing in securities) regulated activities only and 
does not provide asset management services.

RISKS
Investments involve risks. The investment return and principal value of an investment 
may fluctuate so that an investor’s shares, when redeemed, may be worth more or less 
than their original value. Past performance is not a guarantee of future results. There is 
no guarantee strategies will be successful.

AUSTRALIA

This material is issued by DFA Australia Limited (AFS License No. 238093, ABN 46 065 937 671). This material is provided for information 
only. No account has been taken of the objectives, financial situation or needs of any particular person. Accordingly, to the extent this 
material constitutes general financial product advice, investors should, before acting on the advice, consider the appropriateness of the 
advice, having regard to the investor’s objectives, financial situation and needs. Investors should also consider the Product Disclosure 
Statement (PDS) and the target market determination (TMD) that have been made for each financial product either issued or distributed by 
DFA Australia Limited prior to acquiring or continuing to hold any investment. Go to dimensional.com/funds to access a copy of the PDS or 
the relevant TMD. Any opinions expressed in this material reflect our judgement at the date of publication and are subject to change.

NEW ZEALAND

This material is issued by DFA Australia Limited (incorporated in Australia, AFS License No. 238093, ABN 46 065 937 671). This material is 
provided for information only. This material does not give any recommendation or opinion to acquire any financial product or any financial 
advice product, and is not financial advice to you or any other person. No account has been taken of the objectives, financial situation or 
needs of any particular person. Accordingly, investors should, before acting on the advice, consider the appropriateness of the advice, having 
regard to the investor’s objectives, financial situation and needs. Investors should also consider the Product Disclosure Statement (PDS) and 
for the Dimensional Wholesale Trusts the target market determination (TMD) that have been made for each financial product or financial 
advice product either issued or distributed by DFA Australia Limited prior to acquiring or continuing to hold any investment. Go to 
dimensional.com/funds to access a copy of the PDS or the relevant TMD. Any opinions expressed in this material reflect our judgement at the 
date of publication and are subject to change.
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